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,QVSLULQJ /HDUQHUV O0XOWL $FDGHP\ 7UXVW

TUXVWHHVY 5HSRUW

7KH WUXVWHHY SUHVHQW WKHLU DQQXDO UHSRUW WRJHWKHU ZLWK WKH
FKDULWDEOH FRPSDQ\6HRSWWRHEHHIHULRWR $XEBMQWXDO UHSRUW VHUYHV
SXUSRVHV RI ERWKHBRUWX VDMHHDIGLUHFWRUVY UHSRUW XQGHU FRPSDQ\ (

7KH DFDGHP\ WUXVW RSHUDWHY SULPDU\ DFDGHPLHYV LQ 7UDIIRUG HDFK
QXUVHU\ IRU FKLOGUHQ DJHG (DFK DFDGHP\ KDV D SXSLO FDSDFLW\ R
DQG D SDUW WLPH SODFHV LQ QXUVHU\ (DFK VFKRRO KDV D WRWDO FD
SODFH 1XUVHU\ DQG WKHUHIRUH ZH KDYH D FRPELQHG SXSLO FDSDFLW\
RI 7 % LQ WKH 6SULQJ 7THUP VFKRRO FHQVXV RI -DQXDU\

6WUXFWXUH *RYHUQDQFH DQG ODQDJHPHQW

&RQVWLWXWLRQ

7KH DFDGHP\ WUXVW LV D FRPSDQ\ OLPLWHG E\ JXDDO® WKRHH [HRPEND Q\ QX
FKDULW\ 7KH FKDULWDEOH FRPSDQ\fV PHPRUDQGXP DQG DUWLFOHV RI D
GRFXPHQWY RI WKH DFDGHP\ WUXVW 7KH WUXVWHHYV RI ,QVSLULQJ /HDUC
GLUHFWRUV RI WKH FKDULWDEOH FRPSDQ\ IRU WKH SXUSRVHV RI FRPSDQ
DV ,QVSLULQJ /HDUQHUV O0XOWL $FDGHP\ 7UXVW

'"HWDLOV RI WKH WUXVWHHYV ZKR VHUYHG GXULQJ WKH \HDU DQG WR WKH
LQFOXGHG LQ WKH 5HIHUHQFH DQG $GPLQLVWUDWLYH '"HWDLOV

OHPEHUVY /LDELOLW\

(DFK PHPEHU RI WKH FKDULWDEOH FRPSDQ\ XQGHUWDNHY WR FRQWULEXYV
FRPSDQ\ LQ WKH HYHQW RI LW EHLQJ ZRXQG XS ZKLOH WKH\ DUH D PHPEF
WR EH D PHPEHU VXFK DPRXQW DV PD\ EH UHTXLUHG QRW H[FHHGLQJ
FROQWUDFWHG EHIRUH WKH\ FHDVHG WR EH D PHPEHU

7UXVWHHVYT ,QGHPQLWLHYV

BURIHVVLRQDO LQGHPQLW\ LQVXUDQFH LV LQ SODFH WR SURWHFW 7UXVW\
DULVLQJ IURP QHJOLJHQW DFWV HUURUV RU RPLVVLRQ RFFXUULQJ RQ $F
FRYHU IRU XS WR ... 7KH DFDGHP\ XVH WKH 5LVN 3URWHFWLRQ $U

OHWKRG RI BHFUXLWPHQW DQG $SSRLQWPHQW RU (OHFWLRQ RI 7TUXVWHH

7KH PHPEHUV RI WKH WUXVW DUH UHVSRQVLEOH IRU WKH DSSRLQWPHQW
WKH VNLOOV WKH\ ZLOO EULQJ 7UXVWHHV DUH DVVHVVHG LQLWLDOO\ E\
HI[SHULHQFH DQG VNLOOV SULRU WR D SURFHVV RI UHFUXLWPHQW DQG DS

3ROLFLHV DQG 3URFHGXUHV $GRSWHG IRU WKH ,QGXFWLRQ DQG 7UDLQLQ

7TUXVWHHY DQG JRYHUQRUY DUH DSSRLQWHG EDVHG RQ WKH VNLOOV WKD
7TUXVW %YRDUG 2Q DOO RFFDVLRQV DQ LQGXFWLRQ LV FDUULHG RXW UH!
SROLFLHY DQG SURFHGXUHYV UROHV DQG UHVSRQVLELOLWLHV WRIJHWKHU
S5HIJXODU VNLOOV DXGLWYV DUH XQGHUWDNHQ WR HQVXUH WKDW WKH EUH!
WKH 7UXVW %RDUG DQG JRYHUQLQJ ERG\



,QVSLULQJ /HDUQHUV O0XOWL $FDGHP\ 7UXVW

TUXVWHHVY SHSRUW FRQWLQXHG

2UJDQLVDWLRQDO 6WUXFWXUH

7KH JRYHUQDQFH RI WKH WUXVW LV GHILQHG LQ WKH $UWLFOHV RI $VVRF
IURP WKH '"HSDUWPHQW IRU (GXFDWLRQ

7KH WUXVWHHV DUH UHVSRQVLEOH IRU VHWWLQJ JHQHUDO SROLF\ WKH \
DGRSWLQJ DQ DQQXDO SODQ DQG EXGJHW PRQLWRULQJ WKH WUXVW DQC
PDQDJHPHQW DQG RWKHU SHUIRUPDQFH LQIRUPDWLRQ PDNLQJ DSSRLQW
DSSURYLQJ WKH DQQXDO UHSRUW DQG ILQDQFLDO VWDWHPHQWYV

7TKH &KLHI ([HFXWLYH 2IILFH LV WKH $FFRXQWLQJ 2IILFHU

7KH WUXVWHHY PHHW DW OHDVW RQFH HYHU\ KDOI WHUP 7KH ORFDO JR
PHHW RQ DW OHDVW D WHUPO\ EDVLVY 7UXVWHHV DQG JRYHUQRUV PDNH
DWWHQGLQJ DQG VXSSRUWLQJ IXQFWLRQV

7KH GD\ WR GD\ PDQDJHPHQW RI HDFK VFKRRO LV GHOHIJDWHG WR WKH &
RI 6FKRRO ZKR PHHW UHJXODUO\

SHVSRQVLELOLWLHV RI WUXVWHHYVY JRYHUQRUV DQG VHQLRU OHDGHUYV DI
'"HOHJDWLRQ

$UUDQJIJHPHQWYV IRU VHWWLQJ SD\ DQG UHPXQHUDWLRQ RI NH\ PDQDJHPH

7KH WUXVW KDV D SD\ SROLF\ WKDW LV UHYLHZHG DQQXDOO\ 7KH VHWWL
PDQDIJHPHQW SHUVRQQHO ZLWKLQ WKH WUXVW LV DV IROORZV

x $00 SRVWV ZLWKLQ WKH VWUXFWXUH KDYH GHWDLOHG MRE GHVFU
DUH VXEMHFW WR DQQXDO UHYLHZ DQG DUH ZULWWHQ ZLWK GXH U
UHDVRQDEOH ZRUN OLIH EDODQFH

x 3D\DQG UHPXQHUDWLRQ IRU VFKRRO VWDII LV PDQDJHG DW LQGLY
&RPPLWWHH

X 7KH WUXVW LV IXOO\ FRPPLWWHG WR WKH LPSOHPHQWDWLRQ RI D¢
VXSSRUW VWDII ZLWK WKH REMHFWLYH RI PD[LPLVLQJ WKH SURIHYV
SURJUHVV RI SXSLOV

x 7KH UHPXQHUDWLRQ RI WKH H[HFXWLYH WHDP LV VHW LQ DFFRUGD
([HFEXWLYH 3D\ 3BROLF\ DQG LV PDQDJHG E\ WKH WUXVW ERDUG



,QVSLULQJ /HDUQHUV O0XOWL $FDGHP\ 7UXVW

TUXVWHHVY SHSRUW FRQWLQXHG

7TUDGH 8QLRQV )DFLOLWLHYV 7LPH

8QGHU WKH SURYLVLRQV RI WKH 7UDGH 8QLRQ )DFLOLW\ 7LPH 3XEOLFDV
DQ DFDGHP\ WUXVW KDV PRUH WKDQ IXOO WLPH HTXLYDOHQW HPSOR\F
UHSRUWLQJ SHULRG LW PXVW LQFOXGH LQIRUPDWLRQ LQFOXGHG LQ 6FK
SXEOLVKHG FRQVLVWYV RI IRXU WDEOHV FRYHULQJ

SHOHYDQW XQLRQ RIILFLDOV

1XPEHU RI HPSOR\HHV ZKR ZHUH |UKOBYW DAMH XJIDRQYDOHQW HPSOR\HH Q>
RINILFLDOV GXULQJ WKH UHOHYDQW SHULRG

SHUFHQWDJH RI WLPH VSHQW RQ IDFLOLW\ WLPH

SHUFHQWDJH RI WLPH 1XPEHU RI HPSOR\HHV

SBHUFHQWDJH RI SD\ ELOO VSHQW RQ IDFLOLW\ WLPH

DFLOLW\ WLPH

BURYLGH WKH WRWDO FRVW RI
SURYLGH WKH WRWDO SD\ ELOO

BURYLGH WKH SHUFHQWDJH RI WKH WRWDO SD\ ELOO VSHQW RQ

IDFLOLW\ WLPH FDOFXODWHG DV
WRWDO FRVW RI IDFLOLW\ WLPH - WRWDO SD\ ELOO i

3DLG WUDGH XQLRQ DFWLYLWLHV

7LPH VSHQW RQ SDLG WUDGH XQLRQ DFWLYLWLHYV DV D
SHUFHQWDJH RI WRWDO SDLG IDFLOLW\ WLPH KRXUV

FDOFXODWHG DV

WRWDO KRXUV VSHQW RQ SDLG|WUDGH XQLRQ DFWLYLWLHV E\
UHOHYDQW XQLRQ RIILFLDOV GXULQJ WKH UHOHYDQW SHULRG

WRWDO SDLG IDFLOLW\ WLPH KRXUV 1




,QVSLULQJ /HDUQHUV O0XOWL $FDGHP\ 7UXVW

TUXVWHHVY SHSRUW FRQWLQXHG

SHODWHG 3DUWLHV DQG RWKHU &€RQQHFWHG &KDULWLHY DQG 2UJDQLVDW

7T\QWHVILHOG 3ULPDU\ 6FKRRO LV RQH RI WZR GHVLIJQDWHG WHDFKLQJ VF
776% 776%$ KDV NH\ SHUIRUPDQFH LQGLFDWRUV ZKLFK EHQHILW WKH 7U.
DOO PHPEHUV RI D WHDFKLQJ VFKRRO DOOLDQFH LPSURYH WKHLU RXWFR
IDFLOLWDWH WKLV ZKHWKHU LW EH SURYLGLQJ VXSSRUW DFFHVV WR KL
WKH GHYHORSPHQW RI WDOHQW PDQDJHPHQW SDWKZD\V

. &0OHDU\ WUXVWHH GHOLYHUHG OHDGHUVKLS WUDLQLQJ IRU WKH WHDF#
WKDW VHUYLFHV ZHUH SURYLGHG WR WKH WHDFKLQJ VFKRRO DW D FRVW

. ODQLRQ +HDG RI 6FKRRO 7\QWHVILHOG LV WKH ZLIH RI D 'LUHFWRU IU]|
3( 6SRUWV +XE GHOLYHUHG FXUULFXOXP VSRUWY FRDFKLQJ DQG SURYL(

7TUXVWHHY ZHUH DVVXUHG WKDW WKH VHUYLFHVY ZHUH FRPSHWLWLYHO\ S
DQ\ SDUW RI WKH SURFXUHPHQW RU PDQDJHPHQW RI WKH VHUYLFHV DQG
IRU ERWK VFKRROV

2EMHFWLYHYVY DQG $FWLYLWLHV

2EMHFWYV DQG $LPV

7KH REMHFWLYH RI ,QVSLULQJ /HDUQHUV LV WR DGYDQFH IRU WKH SXEOL
E\ HVYWDEOLVKLQJ PDLQWDLQLQJ FDUU\LQJ RQ PDQDJLQJ DQG GHYHO!
EDODQFHG FXUULFXOXP WKDW HQDEOHV HYHU\ FKLOG WR DFKLHYH WKHL!

2XU 7UXVW IPRQW\SILRIQQJ D FRPPXQLW\ RI OHDUQHUYVY DQG OHDGHUV WR DF
FKLOGUHQ DW WKH KHDUWWXGOGEHUBWRODMPILG ZHN GRPOXHYV

3DVVLBRVVLRQDWH DERXW OHDUQLQJ
$PELWIDRPELWLRXV IRU HYHU\RQH WR JURZ
&ROODERUBWNRQJ WRIJHWKHU VXSSRUWLQJ HDFK RWKHU
 QQRYDWRBILQLQJ SRVVLELOLWLHY FKDOOHQJLQJ LGHDYV
,QWHJBBWD DQG DXWKHQWLF

2XU PLVVLRQ DQG YDOXHWN GRIGRADHP IGCRH ZWMBMW WKH\ GR
2XU VWUDWHJILF DLPV DUH WR

x (PEHG KLJKO\ HIITHFWLYH VWUDWHJLF OHDGHUVKLS DQG JRYHUQDQ
DFURVV WKH 7UXVW

X ,QVSLUH HPSRZHU DQG HQDEOH WKH FRPPXQLW\ RI OHDGHUV DQG
HGXFDWLRQDO H[FHOOHQFH LQ DOO DUHDV RI FXUULFXOXP DQG SU

X (QDEOH HYHU\ FKLOG WR DWWDLQ $5( DQG DERYH HQVXULQJ VWU
DFDGHPLF VXFFHVV DW VHFRQGDUKHUGIGNEHURQWY D VSHFLILF DQG LGH
HGXFDWLRQDO EDUULHU ZRXOG WKH H[SHFWDWLRQ IRU DWWDLQPHQW EH

x (QDEOH DQ HIIHFWLYH VDIHIXDUGLQJ FXOWXUH WR EH GHHSO\ HPE
DFURVV WKH 7UXVW

X (QVXUH GLYHUVLW\ HTXLW\ DQG LQFOXVLRQ LV DW WKH KHDUW RI
OHYHO



,QVSLULQJ /HDUQHUV O0XOWL $FDGHP\ 7UXVW

TUXVWHHVY 5SHSRUW FRQWLQXHG

X (PEHG D FXOWXUH ZKHUH VWDIlI DUH VXSSRUWHG SURIHVVLRQDOO
RSSRUWXQLW)\ IRU SURIHVVLRQDRE G8 YIHERSPHIDW HFHU\RQH

X 'HYHORS VWURQJ DQG UREXVW IRXQGDWLRQV IRU IXWXUH JURZWK

X (QVXULQJ D FXOWXUH RI FROODERUDWLRQ DQG WUXVW LV HPEHGG
RXU RUJDQLVDWLRQ DQG HQVXULQJ FKLOGUHQ DUH DW WKH KHDUW
HYHU\ DFWLRQ ZH WDNH

2EMHFWLYHVY B6WUDWHJILHY DQG $FWLYLWLHYV

7KH PDLQ REMHFWLYHV RI WKH 7UXVW GXULQJ WKH SHULRG HQGHG $XJ

x ,PSOHPHQW <HDU WZR RI D ILYH \HDU 7UXVW 6WUDWHJ\ DOLJQHG .
HGXFDWLRQDO H[FHOOHQFH

X )XUWKHU GHYHORS DQG HPEHG RXU 7UXVW /HDGHUVKLS DQG *RYHL
IXUWKHU VWUHQJWKHQ JRYHUQDQFH DQG OHDGHUVKLS DFURVV WK

X B6XSSRUW DQG HQDEOH RXU VFKRROV LQ WKH FRQWLQXLQJ MRXUQF
X )XUWKHU UDLVH VWDQGDUGYV Rl HGXFDWLRQ DW %ROOLQ 3ULPDU\
X ,PSOHPHQW RXU 7UXVW (GXFDWLRQDOO\ 'LVDGYDQWDJHG 6WUDWH

X )JXUWKHU GHYHORS WKH 7UXVW VXSSRUW V\VWHPV DQG LQIUDVWU)>
SUHSDUDWLRQ IRU IXWXUH JURZWK

x ,PSOHPHQW <HDU WZR RI D ILYH \HDU 7UXVW 6WUDWHJ\ WR HQDEOI
FXOWXUH WR WKULYH WKURXJKRXW RXU RUJDQLVDWLRQ

x ODLQWDLQ FORVH OLQNV ZLWK 7UDIIRUG /RFDO $XWKRULW\ DQG W
7TUXVW DQG LWV SXSLOV

x /HDG DQG VXSSRUW RXU VFKRROV bV WKH\ RYHUFDPH WKH FKDOOF

X (ITHFWLYHO\ XVH &DWFK 8S 3UHPLXP IXQGLQJ WR PRVW HIIHFWLYH

x 'HYHORSPHQW RI D 7UXVW *URZWK 6WUDWHJ\ WR SURYLGH D FOHD
7KH WUXVWHHY DUH SOHDVHG WR UHSRUW WKDW DOO WKH REMHFWLYHV
JXLGDQFH VHW RXW E\ (6)$ LQ UHODWLRQ WR SURFXUHPHQW SROLF\ DQG
SXEOLF %HQHILW
7KH 7UXVW KDV D VSHFLILF SXEOLF EHQHILW SXUSRVH WR RSHUDWH LQV
WKHVH VFKRROV DW WKHLU RSWLPXP LQ WHUPV RI HIILFLHQF\ DQG YDOX}
SXSLOV WR LQQRYDWH LQ HGXFDWLRQ DQG WR SURYLGH LPSURYHG DFFF

7KH WUXVWHHY KDYH FRPSOLHG ZLWK WKHLU GXW\ WR KDYH GXH UHJDUG
E\ 7TKH &KDULW\ &RPPLVVLRQ LQ H[HUFLVLQJ WKHLU GXWLHYV

,Q VHWWLQJ RXU REMHFWLYHY DQG SODQQLQJ RXU DFWLYLWLHV WKH WU|
&RPPLVVLRQYY JHQHUDO JXLGDQFH RQ SXEOLF EHQHILW



,QVSLULQJ /HDUQHUV O0XOWL $FDGHP\ 7UXVW

TUXVWHHVY 5SHSRUW FRQWLQXHG
6WUDWHJILF 5HSRUW

$FKLHYHPHQWY DQG 3HUIRUPDQFH LQFOXGLQJ .H\ 3BHUIRUPDQFH ,QGLFD\

$FKLHYHPHQW DQG SHUIRUPDQFH DFURVV WKH 7UXVW FRQWLQXH WR EH \
DWWDLQLQJ /$ DYHUDJHYV
$W WKH HQG RI GHWDLOV RI WKH ,QVSLULQJ /HDUQHUV SULPDULHV I

<HDU 6$7V

5($',1*

%ROOLQ ([SHFWHG 6WDQGD

UGV DQG DERYH

7\QWHVILHOG ([SHFWHG 6W

DQGDUGV D

OG DERYH

7UDIIRUG ([SHFWHG 6WDQG

DUGV DQG O

ERYH

IDWLRQDO ([SHFWHG 6WDQ

GDUGV DQG

DERYH

%ROOLQ *UHDWHU '"HSWK

7\QWHVILHOG *UHDWHU 'HS

W K

7UDIIRUG *UHDWHU '"HSWK

IDWLRQDO *UHDWHU '"HSWK

:5,7,1

%ROOLQ ([SHFWHG 6WDQGD

UGV DQG DE

RYH

7\QWHVILHOG ([SHEWHG 6W

PQGDUGV D

QG DERYH

7UDIIRUG ([SHFWHG 6WDQG

PUGV DQG O

ERYH

IDWLRQDO ([SHFWHG 6WDQ

GDUGV DQG

DERYH

%ROOLQ *UHDWHU "HSWK

7\QWHVILHOG *UHDWHU 'HS

W K

7UDIIRUG *UHDWHU 'HSWK

IDWLRQDO *UHDWHU '"HSWK

381&78%$7,21
63(//,1°

*5$00%$5 $1°

%ROOLQ ([SHFWHG 6WDQGD

GV DQG DE

RYH

7\QWHVILHOG ([SHFWHG 6WD

QGDUGV D

G DERYH

7UDIIRUG ([SHFWHG 6WDQGD

UGV DQG D

ERYH

IDWLRQDO ([SHFWHG 6WDQG

DUGV DQG

DERYH

%ROOLQ *UHDWHU "HSWK

7\QWHVILHOG *UHDWHU 'HSW

7/UDIIRUG *UHDWHU 'HSWK

IDWLRQDO *UHDWHU '"HSWK

0$7+

RYH

%ROOLQ ([SHFWHG 6WDQGDUGY DQG DEH

7\QWHVILHOG ([SHEWHG 6WI

QGDUGV D

PG DERYH

7UDIIRUG ([SHFWHG 6WDQGT

UGV DQG D

ERYH

IDWLRQDO ([SHFWHG 6WDQGDUGY DQG [DERYH

%ROOLQ *UHDWHU '"HSWK
7\QWHVILHOG *UHDWHU 'HSV
7UDIIRUG *UHDWHU 'HSWK
IDWLRQDO *UHDWHU '"HSWK

VK




,QVSLULQJ /HDUQHUV O0XOWL $FDGHP\ 7UXVW

TUXVWHHVY SHSRUW FRQWLQXHG

<HDU

5HDGLQJ

&RPELQHG 3HUFHQWI
TULWLC

%ROOLQ ([SHFWHG 6WDQGDWGY DQG DERYH

7\QWHVILHOG ([SHFWHG 6WDQGDUGY DQPG DERYH

7UDIIRUG ([SHFWHG 6WDQGDUGYVY DQG DERYH

IDWLRQDO ([SHFWHG 6WDQGDUGY DQG [DERYH

%ROOLQ *UHDWHU '"HSWK

7\QWHVILHOG *UHDWHU 'HSWK

7UDIIRUG *UHDWHU 'HSWK

IDWLRQDO *UHDWHU 'HSWK

<($5

352*5(6!

SHDGLQJ %ROOLQ %ROOLQ %ROOLQ %ROOLQ
7\QWHVILHOG | 7\QWHVILHOG | 7\QWHVILHOG | 7\QWHVILHOG
7UDIIRUG 7UDIIRUG 7UDIIRUG 7UDIIRUG
1DWLRQDO 1DWLRQDO 1DWLRQDO 1DWLRQDO

"ULWLQJ %ROOLQ %ROOLQ %ROOLQ %ROOLQ
7\QWHVILHOG | 7\QWHVILHOG | 7\QWHVILHOG | 7\QWHVILHOG
7UDIIRUG 7UDIIRUG 7UDIIRUG 7UDIIRUG
1DWLRQDO 1DWLRQDO 1DWLRQDO 1DWLRQDO

ODWKYV %ROOLQ %ROOLQ %ROOLQ %ROOLQ
7\QWHVILHOG | 7\QWHVILHOG | 7\QWHVILHOG | 7\QWHVILHOG
7UDIIRUG 7UDIIRUG 7UDIIRUG 7UDIIRUG
1DWLRQDO 1DWLRQDO 1DWLRQDO 1DWLRQDO

2XWFRPHY DQG LPSDFW +

X

6FKRRO ,PSURYHPHQW 6\VWHPV

/[HDGHUVKLS WHDPVY DW ERWK VFKRROV DFWLYHO\ LQYROYHG LQ W
7TUXVW ORGHOV DQG 7UXVW 6WUDWHJLF 30DQ

/[HDGHUVKLS FRDFKLQJ RITHUHG WR DOO PHPEHUV RI 6/7 WHDPV IH
DFFHVVHG WKH VHVVLRQV ZDV H[WUHPHO\ SRVLWLYH

&RQWLQXHG GHYHORSPHQW RI RXU VFKRRO LPSURYHPHQW F\FOH
HGXFDWLRQDO VFUXWLQ\ DORQJVLGH GHYHORSPHQW RI PLGGOH D«
DFFXUDWH VHOI HYDOXDWLRQ

(INTHFWLYH 7UXVW ZLGH FROODERUDWLRQ RQ D VKDUHG VFKRRO LP
6WUHQJIJWK RI VFKRRO WR VFKRRO VXSSRUW ZLWKLQ RXU 7UXVW (
FROODERUDWLRQ DQG VXSSRUW EHWZHHQ RXU WZR VFKRROV
&XUULFXOXP GHYHORSPHQW KDV FRQWLQXHG DW SDFH ZLWK ERWK
DPELWLRXV FXUULFXOXP IURP 1XUVHU\ WR <HDU

'"HYHORSPHQW RI RXU (GXFDWLRQDO 'LVDGYDQWDJH 6WUDWHJ\ WKI
EDUULHU WKDW D FKLOG PD\ EH H[SHULHQFLQJ VKRUW RU ORQJ W|I
S3RVLWLYH IHHGEDFN IURP OHDGHUV DQG JRYHUQRUV DERXW WKH 1
VXSSRUW SURYLGHG RYHU WKH SDVW WZHOYH PRQWKYV

+LJK TXDOLW\ KRQHVW ULJRURXV VFKRRO VHOI HYDOXDWLRQ EDV



,QVSLULQJ /HDUQHUV O0XOWL $FDGHP\ 7UXVW

TUXVWHHVY SHSRUW FRQWLQXHG

2XWFRPHY DQG LPSDFW = 3XSLOV

X

"HOOEHLQJ DQG SDVWRUDO VXSSRUW IRU SXSLOV KDV FRQWLQXHG V
GHYHORSPHQW RI DOUHDG\ VWURQJ VI\VWHPYV LQFOXGHG LPSOHPHQ\
&XUULFXOXP DW %ROOLQ DQG IXUWKHU GHYHORSPHQW RI D WLHUHG
7T\QWHVILHOG
%HVSRNH VDIHIXDUGLQJ ULVN DVVHVVPHQWY DQG DFWLRQ SODQV L
VDIHIXDUGLQJ DXGLWV E\ RXU HIWHUQDO VDIHIJXDUGLQJ FRQVXOWD!
ZLWK RXU VDIHIXDUGLQJ WUXVWHH HQVXUH WKH OHDGHUVKLS DQG |
WR EH UREXVW DQG DQ HIIHFWLYH VDIHIJIXDUGLQJ FXOWXUH LV LQFU
$ IXOO WLPH VFKRRO OLEUDULDQ DSSRLQWHG DW HDFK VFKRRO KD
DQG HQVXUHG UHDGLQJ LV WUXO\ DW WKH KHDUW RI VFKRRO OLIH D!
IRVWHUHG DQG HPEHGGHG 3XSLOV DUH HDJHU PRWLYDWHG UHDGH!
EUHDGWK RI WH[WV DQG DXWKRUV WKH\ HQJDJH ZLWK
,PSOHPHQWDWLRQ RI RXU 7UXVW (GXFDWLRQDO 'LVDGYDQWDJH 6WU
ULJRXU WR RXU SURYLVLRQ DW :DYH DQG OHYHOV 7KH TXDOLW
,QFOXVLYH 4XDOLW\ )LUVW 7HDFKLQJ KDV HQVXUHG RXU GLVDGYDQV
SURJUHVYV
'"HVSLWH WKH FKDOOHQJHV RI &RYLG ERWK VFKRROV KDYH FRQWL (
UDWHV DV SRVVLEOH GXH WR UREXVW DQG HIIHFWLYH DWWHQGDQFH
BURYLVLRQ IRU SXSLOV ZLWK 6(1' LV YHU\ HIITHFWLYH DFURVV WKH 7
3XSLO 3URJUHVV PHHWLQJY DUH ULJRURXVO\ HIIHFWLYH LQ TXLFNO\
WDUJHWLQJ ZKROH FODVY WHDFKLQJ DQG EHVSRNH VXSSRUW WR VX
&KLOGUHQ NQRZ DQG OLYH RXW WKHLU VFKRRO PLVVLRQ DQG YDOXI
3XSLOV DFURVV WKH 7UXVW HQMR\ DQG EHQHILW IURP EURDG EDOD
RSSRUWXQLWLHYV
&DWFK 8S BUHPLXP IXQGLQJ KDV EHHQ XVHG WR WDUJHW LQGLYLGXI
GLDIJQRVWLF DVVHVVPHQW 7KLV KDV LQFOXGHG

WDUJHWHG LQ FODVV VXSSRUW LQFOXGLQJ SUH DQG SRVW OH|

UHOHDVLQJ RXU RZQ KLJK TXDOLW\ WHDFKLQJ VWDII WR ZRUN .
7KH FRPELQDWLRQ RI LQ FODVV VXSSRUW SRVW OHVVRQ VXSSRUW |
PDQ\ SXSLOV WR UHJDLQ WKHLU FRQILGHQFH DQG PDNH DW OHDVW J

2XWFRPHV DQG LPSDFW + )LQDQFH

$00 (6)$ ILQDQFLDO UHWXUQV VXEPLWWHG RQ WLPH DQG DFFHSWHG
$QQXDO DFFRXQWV WR  $XJXVW VXEPLWWHG LQ WLPH WR (6)$ Z
$XGLWRUYV

,QWHUQDO DXGLW PLQRU UHFRPPHQGDWLRQV DFWLRQHG WR IXUWKEF
SUDFWLFH

%XVLQHVV SODQQLQJ SURFHVV ZLWK D WKUHH \HDU IRUZDUG YLHZ F
VRXQG

2XWFRPHVY DQG LPSDFW * 2SHUDWLRQV (VWDWHV +5

xX X

X X X X

SREXVW &RYLG VDIH VIVWHPV LQ SODFH DQG FRQWLQXDOO\ UHYLF
7HUPO\ H[WHUQDO VDIHJXDUGLQJ DXGLWV DW ERWK VFKRROV ZLWK

SHFUXLWPHQW ( 6DIHW\ 6DIHJXDUGLQJ FXOWXUH

3KDVH RI WKH 7\QWHVILHOG ,PSURYLQJ (VWDWHY 30DQ LPSOHPHQ\
DQG .6 EUHDNRXW VSDFH FRUULGRU DQG WRLOHWV LQFOXGLQJ WK
1HZ PRELOH p3RGY LQVWDOOHG DW 7\QWHVILHOG SURYLGLQJ PXFK
$QQXDO +HDOWK DQG 6DIHW\ DXGLWV XQGHUWDNHQ LQFOXGLQJ UHJ
+5 LVVXHV GHDOW ZLWK LQ D SURPSW DQG SURIHVVLRQDO PDQQHU

'DWD SURWHFWLRQ LV H{WHUQDOO\ DXGLWHG DQG FRQWLQXDOO\ LP

(0]



,QVSLULQJ /HDUQHUV O0XOWL $FDGHP\ 7UXVW

TUXVWHHVY 5SHSRUW FRQWLQXHG

Xx 7KH DSSUDLVDO SROLF\ HQDEOHG D SRVLWLYH GHYHORSPHQWDO SU
EHVW WKH\ FRXOG EH

$WWHQGDQFH

$00 SXSLOV EHQHILW IURP UHJXODU DWWHQGDQFH DQG ZH FRQWLQXH WF
FDUHUV WR HQVXUH WKDW WKH FKLOGUHQ LQ WKHLU FDUH DFKLHYH PDJL
SUREOHPV WKDW SUHYHQW IXOO DWWHQGDQFH DUH LGHQWLILHG DQG DF
SXSLOV ZLOO DWWHQG HYHU\ GD\ WKDW WKH VFKRRO LV RSHQ +RZHYHU
LPSDFW RQ DWWHQGDQFH ILJXUHV DW ERWK VFKRROV

,PSDFW RI &RYLG

7KH &RYLG SDQGHPLF DQG DVVRFLDWHG ORFNGRZQ KDG D VLJQLILFDQW
HGXFDWLRQDOO\ ILQDQFLDOO\ DQG RSHUDWLRQDOO\ +RZHYHU FRPPLW)
VA\VWHPVY DQG SURFHVVHY HQVXUHG ZH KDYH DGGUHVVHG WKH FKDOOHQJ

2XU 5HFRYHU\ &XUULFXOXP $FFHOHUDWHG 3URJUHVYV ORGHO DQG 5HPRW
FRQWLQXHG WR SURYLGH D KLJK VWDQGDUG RI HGXFDWLRQ IRU RXU SXSI
FRYLG DEVHQFH DQG SUHYLRXV ORFNGRZQV

'HOO EHLQJ KDV FRQWLQXHG DW WKH IRUH RI RXU ZRUN WKLV \HDU DQG
7TUXVW :HOO EHLQJ 6 WUDWHJIJ\ HQDEOHG XV WR ZRUN ZLWK VFKRRO OHDGH

&RYLG FROWLQXHG WR LPSDFW RQ WKH RSHUDWLRQDO UXQQLQJ RI RXU
FDXVHG E\ VWDII DEVHQFH GXH WR &RYLG DQG SRVLWLYH FDVHV DPRQJ)
SXSLOV DQG VWDII KDYLQJ WR LVRODWH WKURXJKRXW WKH \HDU 7KHVH I
VFKRRO ZKLOVW ZH DOVR FRQWLQXHG WR VXVWDLQ UHGXFHG LQFRPH IUF
XQFHUWDLQWLHY FRQWLQXHG WR EH DGGUHVVHG WKURXJK UREXVW PRQL
ZH PDLQWDLQHG ILQDQFLDO VXVWDLQDELOLW\ 2XU UREXVW ULVN PDQDJI
DZDUH RI ULVN WDNLQJ DSSURSULDWH DFWLRQ DQG LQVWLJIJDWLQJ SUHF|

$V D 7TUXVW ZH KDYH D FOHDU YLVLRQ IRU WKH IXWXUH DQG D )LYH <HDU
WRZDUGYV DFKLHYLQJ WKH YLVLRQ :KLOVW ZH FRQWLQXHG WR EH GULYHC
&RYLG UHVSRQVH FRQWLQXHG WR EH GHFLVLYH DQG DSSURSULDWH PLV
VWDQGDUGY ZHUH PDLQWDLQHG LQ DOO DUHDV RI RXU SUDFWLFH

*RLQJ &RQFHUQ

$IWHU PDNLQJ DSSURSULDWH HQTXLULHYVY WKH ERDUG RI WUXVWHHYV KDV
DFDGHP\ WUXVW KDV DGHTXDWH UHVRXUFHVY WR FRQWLQXH LQ RSHUDWLF
JRU WKLY UHDVRQ LW FRQWLQXHV WR DGRSW WKH JRLQJ FRQFHUQ EDVLYV
JXUWKHU GHWDLOV UHJDUGLQJ WKH DGRSWLRQ RI WKH JRLQJ FRQFHUQ E
$FFRXQWLQJ 3ROLFLHV

JLOQDQFLDO 5HYLHZ

7KLV \HDU KDV EHHQ DQRWKHU YHU\ FKDOOHQJLQJ \HDU ZLWK WKH FRQW|
VXSSOLHY DQG UHVRXUFHY KDYH EHHQ KDUG WR VRXUFH DQG WKHUH ZDV
7UDGLQJ $FWLYLWLHV

7TKH WUXVW ILQDQFLDO SRVLWLRQ IRU WKH SHULRG WR $XIXVW GHP
7TRWDO H[SHQGLWXUH LQ WKH \HDU zZDV ..

7KH QHW LQ \HDU VXUSOXV IRU WKH \HDU H[FOXGLQJ WKH /RFDO *RYHUQ

$VVHW 5HVHUYH ZDV .. EHIRUH WUDQVIHU EHWZHHQ IXQGV

7KH WUXVW LV SUHGRPLQDQWO\ IXQGHG E\ WKH (6)$ *HQHUDO $QQXDO *U
7KH IXQGLQJ LV SUHGRPLQDQWO\ UHVWULFWHG IRU WKH SXUSRVHV RI HG
LWV UHVRXUFHV IRU WKH SURYLVLRQ GLUHFWO\ RU LQGLUHFWO\ IRU WK
EHVW TXDOLW\ HGXFDWLRQ IRU LWV SXSLOV

7KH UHVHUYHV ZLOO EH XWLOLVHG IRU FRQWLQXRXY LPSURYHPHQWYV DQC
FRPLQJ \HDUV

ii



,QVSLULQJ /HDUQHUV O0XOWL $FDGHP\ 7UXVW

TUXVWHHVY 5SHSRUW FRQWLQXHG

2Q FRQYHUVLRQ LQ WKH WUXVW LQKHULWHG D GHILFLW RI ... LQ
6FKHPH 7KLV KDV GHFUHDVHG WR ... DV DW  $XJXVW

3DbUOLDPHQW KDV DJUHHG DW WKH UHTXHVW RI WKH 6HFUHWDU\ RI 6 WDW
HYHQW RI DFDGHP\ FORVXUH RXWVWDQGLQJ ORFDO JRYHUQPHQW SHQVLI
'"HSDUWPHQW RI (GXFDWLRQ

5HVHUYHV 3ROLF\

7TUXVWHHYVY UHYLHZ WKH OHYHO RI UHVHUYHV RQ DQ DQQXDO EDVLV 7KL\
DQG H[SHQGLWXUH VWUHDPV WKH QHHG WR PDWFK LQFRPH ZLWK FRPPLYV
UHVHUYHYV OHIW RYHU ZLOO SURYLGH D FXVKLRQ WR FRYHU GHOD\V EHWZ
XQH[SHFWHG HPHUJHQFLHYV LQYHVW LQ SUHPLVHV XSJUDGH DQG EULGJH
WR GULYH XS SXSLO QXPEHUV LQ RQH VFKRRO

5HVHUYHV DW 7\QWHVILHOG 3ULPDU\ 6FKRRO UHPDLQ KHDOWK\ DV WKH V
UHVHUYH EDODQFH ,Q WKH \HDU HQGHG $XJXVW ZH KDYH PDQDJHG \
DOVR LQYHVWLQJ VRPH RI RXU UHVHUYHYV LQWR RXU SUHPLVHV 7KLV LQ
OLEUDU\ IRU WKH SXSLOV 7KLV ZLOO VLJQLILFDQWO\ HQULFK WKH HGXF
UHDGLQJ LQ OLQH ZLWK RXU VWUDWHJ\

5HVHUYHYV DW %ROOLQ 3ULPDU\ 6FKRRO ZHUH PRVWO\ XWLOLVHG LQ

WKH &RYLG SDQGHPLF OHDGLQJ WR ORVV RI FUXFLDO LQFRPH VWUHDPY\
IXQGLQJ JDS LV GXH WR WKH WLPH ODJIJHG QDWXUH RI RXU IXQGLQJ GHV
LQFUHDVLQJ SUHVVXUHY RQ VWDIILQJ UHTXLUHPHQWY LQ WKH ZDNH RI W
DQG KDYH \HDU SODQV LQ SODFH WR ERWK UHEXLOG RXU UHVHUYH DQG
QDYLIJDWH RXU ZD\ WKURXJK WKH PHGLXP WHUP HIIHFWV RI WKH SDQGHP

7KH WRWDO UHVHUYHV KHOG DW $XIXVW LV .. ZKLFK LV PDGH
8QUHVWULFWHG UHVHUYHYV

SHVWULFWHG UHVHUYHV

JLIHG DVVHW UHVHUYHV

SHVWULFWHG SHQVLRQ UHVHUYH

,QYHVWPHQW 3ROLF\
7KH WUXVW KDV LQ SODFH DQ LQYHVWPHQW SROLF\ EXW WKHUH DUH FXU
3ULQFLSDO 5LVNV DQG 8QFHUWDLQWLHYV

,QVSLULQJ /HDUQHUV 0XOWL $FDGHP\ 7TUXVW KDV DGRSWHG D ULVN PDQD
FUHDWLRQ RI D 5LVN 5HJLVWHU DQG ULVN UHYLHZ SURFHVV 7KH REMHF\
ZKHUH LW LV FRQVLGHUHG QHFHVVDU\ SXW LQ SODFH PHDVXUHV RI FRQV
PDQDJH ULVN

7KH SULQFLSOH ULVNYVY DUH VHHQ DV

&RVW Rl OLYLQJ ULVHV
BWDIILQJ SD\ FRVWYV

8QFHUWDLQWLHY DURXQG *RYHUQPHQW IXQGLQJ

8QFHUWDLQW\ DURXQG &RYLG DQG WKH FKDOOHQJHV WKLV SUHV
/RVV Rl LQFRPH OHDGLQJ WR XWLOLVDWLRQ RI UHVHUYHV DQG FD\
3HQVLRQ FRVWYV

1RW DWWDLQLQJ EHVW YDOXH

3UHPLVHV IDLOLQJ WR PHHW HGXFDWLRQ DQG + 6 UHTXLUHPHQWYV
)DOOLQJ SXSLO UROOV

 QFUHDVLQJ QHHGV RI SXSLO FRKRUW OHDGLQJ WR VWDIlI SUHVVXL
6WDII DEVHQFH

6WDIl UHFUXLWPHQW DQG UHWHQWLRQ

X X X X X X X X X X X X

.H\ FRQWUROV LQ SODFH DUH



X X X X X

X

X

,QVSLULQJ /HDUQHUV O0XOWL $FDGHP\ 7UXVW

TUXVWHHVY 5SHSRUW FRQWLQXHG

$Q RUJDQLVDWLRQDO VWUXFWXUH ZLWK GHILQHG UROHV UHVSRQ\
+LJKO\ VNLOOHG OHDGHUV UHFUXLWHG WR NH\ SRVLWLRQV ZLWKL(
5REXVW JRYHUQDQFH DW DOO OHYHOV

&OHDU WHUPV RI UHIHUHQFH IRU WKH FRPPLWWHHV RI WKH 7UXVW
J)LQDQFLDO SODQQLQJ EXGJHWLQJ DQG UHJXODU PDQDJHPHQW UH
ILQDQFLDO ULVN ZLWK PLWLJDWLRQ VWUDWHJILHV

&OHDU V\VWHPV SURFHGXUHV DQG SROLFLHV LQ SODFH

$ FXOWXUH RI FRQWLQXRXV LPSURYHPHQW DQG WHUPO\ LQWHUQD
ULVN RU VLIJQLILFDQW PDWHULDOLW\

3UHPLVHY SODQQLQJ LQ SODFH XVLQJ 7UDIIRUG DGYLVRUV WR HQ\
SUHPLVHV ZKHUH QHHGHG

$GRSWHG DOO 7UDIIRUG +5 DSSURYHG SROLFLHVY DQG 7UDGH 8QLR
8VH RI D PXWXDO WR FRYHU ILQDQFLDO ULVN RI VWDII DEVHQFH D\
FULVLYV

$ FOHDU 7UXVW &RPPXQLFDWLRQ 6WUDWHJI\ LQ SODFH DQG DFWLY

7KH DFDGHP\ WUXVW KDV UHFRJQLVHG LWV VKDUH RI WKH ORFDO JRYHUQ
DQG OLDELOLWLHY LQ DFFRUGDQFH ZLWK )LQDQFLDO 5HSRUWLQJ 6WDQGI
$XIXVW

)XQGUDLVLQJ

7KH DFDGHP\ WUXVW GRHV QRW XVH DQ\ HITWHUQDO IXQGUDLVHUV $00O IX
ZDV PRQLWRUHG E\ WKH 7UXVWHHYV

30DQV IRU )XWXUH 3HULRGYV

7KH WUXVW SODQV IRU IXWXUH SHULRGV LQFOXGH

X
X
X

,PSOHPHQWDWLRQ RI RXU 7UXVW *URZWK 6WUDWHJ\ DQG WR ZHOFI
'HYHORS RXU V\VWHPV SURFHVVHV DQG VFKRRO LPSURYHPHQW PR
&RQWLQXH WR HPEHG WKH PLVVLRQ DQG YDOXHV RI WKH 7UXVW VF
7UXVWIV ZRUN

&RQWLQXH WR LPSOHPHQW RXU 7UXVW )LYH <HDU 6WUDWHJLF 30D
)XUWKHU HPEHG RXU 5LVN ODQDJHPHQW )UDPHZRUN DV D NH\ JRYH
&RQWLQXH WR GHYHORS DQG HPEHG UREXVW ILQDQFLDO V\VWHPV
SURFHGXUHYV

&RQWLQXH WR XSGDWH PHGLXP WR ORQJ WHUP ILQDQFLDO IRUHFD
KHDOWK RI WKH WUXVW

&RQWLQXH WR EXLOG XSRQ LWV JRRG QDPH DQG FXUUHQW VXFFHYV
&RQWLQXH WR SULRULWLVH SURIHVVLRQDO GHYHORSPHQW RI VWD
FRQWLQXHV WR EH LQQRYDWLYH FROODERUDWLYH DQG LQVSLULQ.
WKHLU EHVW

(QVXUH RXU VFKRROV DUH SUHSDUHG IRU D IXWXUH 2IVWHG LQVSH
RXWFRPHV

)XQGV +HOG DV &XVWRGLDQ 7UXVWHH RQ %HKDOI RI 2WKHUYV

7T\QWHVILHOG 3ULPDU\ 6FKRRO LV WKH QDPHG OHDG VFKRRO DQG GHVLJQ
7UDIIRUG 7THDFKLQJ 6FKRRO $OOLDQFH + 776%






,QVSLULQJ /HDUQHUV O0XOWL $FDGHP\ 7UXVW

*RYHUQDQFH 6WDWHPHQW

6FRSH RI 5HVSRQVLELOLW\

$V WUXVWHHY ZH DFNQRZOHGJH ZH KDYH RYHUDOO UHVSRQVLELOLW\ IRU
$FDGHP\ 7UXVW KDV DQ HIIHFWLYH DQG DSSURSULDWH V\VWHP RI FRQWU
VXFK D VIVWHP LV GHVLJQHG WR PDQDJH UDWKHU WKDQ HOLPLQDWH WKH
REMHFWLYHV DQG FDQ SURYLGH RQO\ UHDVRQDEOH DQG QRW DEVROXWH
ORVYV

$V WUXVWHHY ZH KDYH UHYLHZHG DQG WDNH® DHEFRQRQWHRI WKH JXLGDQI
+DOGERREBRPSHWHOQF\ IUDPHZRUN IRU JRYHUQDQFH

7KH ERDUG RI WUXVWHHY KDV GHOHJDWHG WKH GD\ WR GD\ UHVSRQVLELC
DFFRXQWLQJ RIILFHU IRU HQVXULQJ ILQDQFLDO FRQWUROV FRQIRUP ZLW
JRRG ILQDQFLDO PDQDJHPHQW DQG LQ DFFRUGDQFH ZLWK WKH UHTXLUHF
WKH IXQGLQJ DJUHHPHQW EHWZHHQ ,QVSLULQJ /HDUQHUV 0XOWL $FDGHP
(GXFDWLRQ 7KH\ DUH DOVR UHVSRQVLEOH IRU UHSRUWLQJ WR WKH ERDU
EUHDNGRZQV LQ LQWHUQDO FRQWURO

7TUXVWHHY DQG JRYHUQRUYV DUH ZHOO WUDLQHG DQG DUH FRPPLWWHG W]
XQGHUVWDQGLQJ RI WKHLU UHVSRQVLELOLWLHY DQG OHJDO IXQFWLRQ
ERWK FKDOOHQJH DQG VXSSRUW IRU WKH VHQLRU OHDGHUVKLS WHDPV D!
JRYHUQRUV FRPSOHWHG D VNLOOV DXGLW WKH RXWFRPH RI ZKLFK LGHQW
DSSRLQWPHQWYVY WR ERWK ERDUGY 7KH VFKHPH RI GHOHJDWLRQ EDODQF
WKH ORFDO JRYHUQLQJ ERG\ WR EH DFFRXQWDEOH IRU WKH SHUIRUPDQF|

*RYHUQDQFH

7KH LQIRUPDWLRQ RQ JRYHUQDQFH LQFOXGHG KHUH VXSSOHPHQWY WKDYV
WKH 6WDWHPHQW RI 7UXVWHHVY 5HVSRQVLELOLWLHYV 7KH ERDUG RI WUX
\HDU $WWHQGDQFH GXULQJ WKH \HDU DW PHHWLQJV RI WKH ERDUG RI Wl

7TUXV OHHWLQJV D 2XW RI D S
- :K\WH &KDLU

& %ULQGOH\
. &OHDU\

. (FFOHV

7 *DUGQHU

. BSDUN &(2

7KH ORFDO JRYHUQLQJ ERG\ RI bQG %ROOLQ 3ULPDU\ 6FKRRO PHW WLP

*RYHU( OHHWLQJV D 2XW RI D S

%DUU\
&RVJURYH
'DYHQSRUW
-RKQVRQ &KDLU
1DSLHU

29+DUD

3RSH

5RELQVRQ
BWUXJJOHV
7KRPSVRQ

OO0 " PN+ TTO0OO



,QVSLULQJ /HDUQHUV O0XOWL $FDGHP\ 7UXVW

*RYHUQDQFH 6WDWHPHQW FRQWLQXHG

7KH MRLQW ORFDO JRYHUQLQJ ERG\ RI 7\QWHVILHOG 3ULPDU\ 6FKRRO PH
IROORZYV

*RYHU( OHHWLQJV C 2XW RI D S

$ $ODP

- $UQROG
%RZKD\
0 *LEE
+XQW
-RKQVRQ
. 0DQLRQ
ORVV
1DTXL

. 3RROH
3RSH
6DYHJH
7KRPSVRQ

1 + -

»

o O

, Q WKH 7UXVW %RDUG KDV VSHFLILFDOO\ IRFXVHG RQ WKH IROORZL

X '"HYHORSPHQW DQG LPSOHPHQWDWLRQ RI D ILYH \HDU 7UXVW 6WUDW
WKH KHDUW

x [/HDGLQJ WKH 7UXVW DQG VXSSRUWLQJ RXU WZR VFKRROV WKURXJK
FKDOOHQJHV RI &RYLG

X URYLGLQJ VWURQJ VXSSRUW IRU RXU VFKRRO OHDGHUV Q WKH GHY
FXUULFXOXP IUDPHZRUN

X (QVXULQJ UREXVW ILQDQFLDO SURFHGXUHV DQG HIIHFWLYH GHFLVLF
X 3UHSDULQJ IRU IXWXUH JURZWK
'XULQJ WKH 7UXVWHHY KDYH PDGH HIITHFWLYH XVH RI ERWK LQWHU (
HYDOXDWH 7UXVW SHUIRUPDQFH
X 6HYHUDO H[WHUQDO HGXFDWLRQDO DXGLWVY DW HDFK VFKRRO FRQ
X T7HUPO\ ([WHUQDO 6DIHJXDUGLQJ $XGLWV FRQGXFWHG E\ ([(WHUQDO
X $QQXDO ([WHUQDO $XGLW FRQGXFWHG E\ RXU ,QGHSHQGHQW ([WHU
DQG WKH ,QWHUQDO $XGLW FRQGXFWHG E\ RXU ,QGHSHQGHQW ,QW!

WKDW VWURQJ ILQDQFLDO FRQWUROV DQG SURFHGXUHYVY FRQWLQXH
UHFRPPHQGDWLRQV IRU IXUWKHU LPSURYHPHQW



,QVSLULQJ /HDUQHUV O0XOWL $FDGHP\ 7UXVW

*RYHUQDQFH 6WDWHPHQW FRQWLQXHG

5HYLHZ RI 9DOXH IRU ORQH\

$V DFFRXQWLQJ RIILFHU WKH &KLHI ([HFXWLYH 2IILFHU KDV UHVSRQVLELC
GHOLYHUV JRRG YDOXH LQ WKH XVH RI SXEOLF UHVRXUFHY 7KH DFFRXQYV

PRQH\ UHIHUV WR WKH HGXFDWLRQDO DQG ZLGHU VRFLHWDO RXWFRPHV I
UHVRXUFHV UHFHLYHG

7KH DFFRXQWLQJ RIILFHU FRQVLGHUY KRZ WKH DFDGHP\ WUXVW{V XVH RI
IRU PRQH\ GXULQJ HDFK DFDGHPLF \HDU DQG UHSRUWV WR WKH ERDUG R
EH LPSURYHG LQFOXGLQJ WKH XVH RI EHQFKPDUNLQJ GDWD ZKHUH DSSU
DFDGHP\ WUXVW KDV GHOLYHUHG LPSURYHG YDOXH IRU PRQH\ GXULQJ Wt

S5DLVLQJ SXSLO DFKLHYHPHQW

7KLV LV GHPRQVWUDWHG E\ WKH FRQWLQXHG KLJK VWDQGDUGV LQ WKH 7
WKRVH RXWOLQHG DERYH 7KH ,QVSLULQJ /HDUQHUV 0XOWL $FDGHP\ 7UX"
EHKDYLRXU RI DOO SXSLOV ZLWK DWWHQGDQFH EHLQJ FRQVLVWHQWO\ D
EHHQ WR HIITHFWLYHO\ DGGUHVYV WKH HGXFDWLRQDO JDSV WKDW KDYH DU

,QVSLULQJ /HDUQHUYV 0XOWL $FDGHP\ 7UXVW HQVXUHG WKDW DGGLWLRQTL
PHW DQG DSSURSULDWH UHVRXUFHV VWDII DQG HTXLSPHQW ZHUH PDGH
ORFNGRZQ

SREXVW JRYHUQDQFH DQG ILQDQFLDO RYHUVLJKW

7KH WUXVWHHYV RI ,QVSLULQJ /HDUQHUV 0XOWL $FDGHP\ 7UXVW DUH UHVS
SULRULWLHYV OLQNLQJ WKLV WR WKH PLVVLRQ YDOXHV DQG WKH 7UXVWY

,WHPV IRU GLVFXVVLRQ DQG DFWLRQ E\ WKLY ERDUG WKH IXOO0 JRYHUQL

$SSURYDO RI WKH EXGJHW SULRU WKH VWDUW RI WKH ILQDQFLDO \H
(VWDEOLVKLQJ DQG PDLQWDLQLQJ DQ XS WR GDWH WKUHH \HDU ILQ
ORQWKO\ ODQDJHPHQW $FFRXQWYV GHWDLOLQJ DOO ULVNV RSSRUWX
WUXVWHHY DQG DW WKH WHUPO\ /*% 5HVRXUFH &RPPLWWHH
(QVXULQJ WKDW WKH 7UXVW RSHUDWHG ZLWKLQ WKH ILQDQFLDO UH
+DQGERRN

&RQWLQXLQJ WR XWLOLVH WKH VHUYLFHV Rl WKH LQGHSHQGHQW DX
SURYLGHUV LQ OLQH ZLWK (6)$ JXLGHOLQHYV

(QVXULQJ WKDW ULQJ IHQFHG IXQGLQJ VWUHDPV VXFK DV 3XSLO 3U
PD[LPXP HIIHFW

ODNLQJ GHFLVLRQV RQ H[SHQGLWXUH IROORZLQJ UHFRPPHQGDWLRQ
(QVXULQJ DV IDU DV LV SUDFWLFDO WKDW KHDOWK DQG VDIHW\ LV
'"HWHUPLQLQJ ZKHWKHU VXIILFLHQW IXQGYV ZHUH DYDLODEOH WR SD
$VVHVVLQJ WKH SRVVLELOLW\ RI IXUWKHU FROODERUDWLYH ZRUN Z
OLQNV WKDW ZLOO DOORZ IRU LQFUHDVHG VKDULQJ RI JRRG SUDFWL
(QVXULQJ WKDW WKH DFDGHPLHV DQG WKH 7UXVW UHPDLQHG D JRLC
IRUHVHHDEOH IXWXUH

7KH DFFRXQWLQJ RIILFHU IRU ,QVSLULQJ /HDUQHUV 0XOWL $FDGHP\ 7UXV
WR 3DUOLDPHQW IRU UHJXODULW\ VSHQGLQJ PRQH\ IRU WKH SXUSRVHV 1
PRQH\ KRQHVWO\ DQG DYRLGLQJ FRQIOLFWV RI LQWHUHVW DQG YDOXH II
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X ,GHQWLILFDWLRQ DQG PDQDJHPHQW RI ULVNYV
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TKIDXGLWRUOH LQFOXGHY JLYLQJ DGYLFH RQ ILQDQFLDO PDWWHUV DQG S|
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X 9LVLW 3D\UROO
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UHVSRQVLELOLWLHY DQG DQQXDOO\ SUHSDUHYV DQ DQQXDO VXPPDU\ UH
DUHDV UHYLHZHG NH\ ILQGLQJY UHFRPPHQGDWLRQV DQG FRQFOXVLRQ
DFWLRQV DQG DVVHVV \HDU RQ \HDU SURJUHVV $Q\ LVVXHV DUH LPPHG
UHFRPPHQGDWLRQV SXW LQWR SODFH












Inspiring Learners Multi Academy Trust

Independent Auditor's Report on the Financial Statements to the Members of
Inspiring Learners Multi Academy Trust

Opinion

We have audited the financial statements of Inspiring Learners Multi Academy Trust (the 'Academy’)
for the year ended 31 August 2022, which comprise the Statement of Financial Activities, Balance
Sheet, Statement of Cash Flows, and Notes to the Financial Statements, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice), including FRS 102 'The Financial Reporting Standard applicable in
the UK and Republic of Ireland'.

In our opinion the financial statements:

* give a true and fair view of the state of the Academy trust's affairs at 31 August 2022 and of its
incoming resources and application of resources, including its income and expenditure, for the
year then ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice;

* have been prepared in accordance with the requirements of the Companies Act 2006; and

* have been prepared in accordance with the Charities SORP 2019 and Academies Accounts
Direction 2021 to 2022.

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of
the Academy in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Trustees’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the Academy's
ability to continue as a going concern for a period of at least twelve months from when the original
financial statements were authorised for issue.

Our responsibilities and the responsibilities of the Trustees with respect to going concern are
described in the relevant sections of this report.

Other information (covers the Reference and Administrative Details, the Trustees' Report and
the Governance Statement)

The Trustees are responsible for the other information. The other information comprises the
information included in the annual report, other than the financial statements and our auditor’s report
thereon. Our opinion on the financial statements does not cover the other information and, except to
the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.
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Inspiring Learners Multi Academy Trust

Independent Auditor's Report on the Financial Statements to the Members of
Inspiring Learners Multi Academy Trust (continued)

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the Trustees' Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

+ the Trustees' Report been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of our knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Trustees' Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires
us to report to you if, in our opinion:

* adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of Trustees remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.
Responsibilities of Trustees

As explained more fully in the Statement of Trustees' Responsibilities [set out on page 20], the
Trustees are responsible for the preparation of the financial statements and for being satisfied that
they give a true and fair view, and for such internal control as the Trustees determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the Trustees are responsible for assessing the Academy's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Trustees either intend to liquidate the
Academy or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.
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Inspiring Learners Multi Academy Trust

Independent Auditor's Report on the Financial Statements to the Members of

Inspiring Learners Multi Academy Trust (continued)

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect
of irregularities, including fraud. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below:

.

the engagement partner ensured that the engagement team collectively had the appropriate
competence, capabilities and skills to identify or recognise non-compliance with applicable laws
and regulations;

we identified the laws and regulations applicable to the trust through discussions with directors and
other management, and from our commercial knowledge and experience of the academies sector;

we focused on specific laws and regulations which we considered may have a direct material
effect on the financial statements or the operations of the trust, including the Companies Act 2006,
taxation legislation and data protection, anti-bribery, employment, environmental, and health and
safety legislation;

we assessed the extent of compliance with the laws and regulations identified above through
making enquiries of management and inspecting legal correspondence; and

identified laws and regulations were communicated within the audit team regularly and the team
remained alert to instances of non-compliance throughout the audit.

We assessed the susceptibility of the trust's financial statements to material misstatement, including
obtaining an understanding of how fraud might occur, by:

.

making enquiries of management as to where they considered there was susceptibility to fraud,
their knowledge of actual, suspected and alleged fraud; and

considering the internal controls in place to mitigate risks of fraud and non-compliance with laws
and regulations.

To address the risk of fraud through management bias and override of controls, we:

.
°

°

.

In

performed analytical procedures to identify any unusual or unexpected relationships;
tested journal entries to identify unusual transactions;

assessed whether judgements and assumptions made in determining the accounting estimates
were indicative of potential bias; and

investigated the rationale behind significant or unusual transactions
response to the risk of irregularities and non-compliance with laws and regulations, we designed

procedures which included, but were not limited to:

°

.

.

°

agreeing financial statement disclosures to underlying supporting documentation;
reading the minutes of meetings of those charges with governance

enquiring of management as to actual and potential litigation and claims; and
reviewing correspondence with HVIRC, and the trust's legal advisors

A further description of our responsibilities is available on the Financial Reporting Council’'s website
at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.
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Inspiring Learners Multi Academy Trust

Independent Reporting Accountant's Assurance Report on Regularity to
Inspiring Learners Multi Academy Trust and the Education and Skills Funding
Agency

In accordance with the terms of our engagement letter dated 31 May 2022 and further to the
requirements of the Education and Skills Funding Agency (ESFA) as included in the Academies
Accounts Direction 2021 to 2022, we have carried out an engagement to obtain limited assurance
about whether the expenditure disbursed and income received by Inspiring Learners Multi Academy
Trust during the period 1 September 2021 to 31 August 2022 have been applied to the purposes
identified by Parliament and the financial transactions conform to the authorities which govern them.

This report is made solely to Inspiring Learners Multi Academy Trust and the ESFA in accordance
with the terms of our engagement letter. Our work has been undertaken so that we may state to
Inspiring Learners Multi Academy Trust and the ESFA those matters we are required to state in a
report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than Inspiring Learners Multi Academy Trust and the ESFA, for our
work, for this report, or for the conclusion we have formed.

Respective responsibilities of the Inspiring Learners Multi Academy Trust's accounting officer
and the reporting accountant

The Accounting Officer is responsible, under the requirements of Inspiring Learners Multi Academy
Trust's funding agreement with the Secretary of State for Education dated 1 February 2018 and the
Academies Financial Handbook extant from 1 September 2021, for ensuring that expenditure
disbursed and income received is applied for the purposes intended by Parliament and the financial
transactions conform to the authorities which govern them.

Our responsibilities for this engagement are established in the United Kingdom by our profession’s
ethical guidance and are to obtain limited assurance and report in accordance with our engagement
letter and the requirements of the Academies Accounts Direction 2021 to 2022. We report to you
whether anything has come to our attention in carrying out our wo





























































































